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The effect of a transfer is to vest in the transferee any right of the transferor to enforce the instrument, although the 
U.C.C. does not determine whether the transferee has title to the instrument in a property law sense. 


Under Revised Article 3 of the Uniform Commercial Code, transfer of an instrument, whether or not the transfer is a negotiation, 


vests in the transferee any right of the transferor to enforce the instrument.! This includes any rights as a holder in due course, 
but the transferee cannot acquire rights of a holder in due course by a transfer from a holder in due course if the transferee 


engaged in fraud or illegality affecting the instrument. 
Although transfer of an instrument might mean in a particular case that title to the instrument passes to the transferee, that result 


does not follow in all cases, as the right to enforce an instrument and ownership of the instrument are two different concepts, 
and as ownership rights in instruments may be determined by principles of the law of property, independent of Article 3, which 


do not depend upon whether the instrument was "transferred" under the Code. 


Nonnegotiable note. 


The assignee of a nonnegotiable note obtains the right of the assignor to enforce the note and is subject to any defenses the 


borrower had against the assignor.” 
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